NOTES

1 Accounting Policies

The financial statements of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements which comply with the approved accounting standards issued by the Malaysian Accounting Standards Board (“MASB”). 

2 Exceptional Items

There were no exceptional items for the current quarter and financial year-to-date ended 30 June 2002.

3 Extraordinary Items 

There were no extraordinary items for the current quarter and financial year-to- date ended 30 June 2002.

4 Income tax

Income tax comprises the following:-







CURRENT
    FINANCIAL







QUARTER
YEAR TO DATE







 30/06/2002
      30/06/2002  







     RM’000
         RM’000
· current taxation



            459
                459  
· associated companies

                        234

    234
· deferred taxation



                0   
  
        0

· under/(over) provision in prior years
                0  
                    0                







            693  
                693 
The Group’s effective taxation rate for the current period is low compared to the statutory rate mainly because of the availability of reinvestment allowances, unabsorbed capital allowance and tax losses to set-off against taxable profit.

5 Profits/(losses) on sale of Unquoted Investments and/or Properties

There were no profits or losses on sale of investments and/or properties outside the ordinary course of the Group’s business for the financial period under review.

6 Quoted Securities

(a) Total purchases and disposals of quoted securities are as follows:-







CURRENT
    FINANCIAL







QUARTER
YEAR TO DATE







 30/06/2002
       30/06/2002  







     RM’000
          RM’000

Total Purchase Consideration


            837  

     837   

Total Sales Proceeds



            610  
                 610


Total profit/(loss) on disposal


              91                         91

(b) Total investments in quoted securities as at 30 June 2002 are as follows:-

      RM’000


(i)   at cost




          6,344


(ii)  at book value



          5,569   



(iii) at market value 



          6,215

    

7 Effect of changes in the composition of the Group


For the financial year todate:

(a)
The Group acquired an additional 3.3% equity interest in Oriental Metal    ( M ) Sdn Bhd ( “OMM” ), a 65.0% subsidiary company, comprising 388,080 ordinary shares of RM1.00 each for a total consideration of RM1,440,207. As a result of this acquisition, the Group’s effective equity interest in OMM has increased from 65.0% to 68.3%.

(b)
The Group, through OMM, acquired an additional 10% equity interest in Oriental Metal Industries ( M ) Sdn Bhd ( “OMI” ), comprising 1,050,000 ordinary shares of RM1.00 each for a cash consideration of RM6,347,650 resulting in OMI becoming a 55% subsidiary of OMM on 30 June 2002.

Discount and goodwill arising from the above acquisitions amounting to RM712,176 and RM307,847 respectively was thereafter written off in the consolidated income statement.

8
Status of Corporate Proposal
Since the last balance sheet date, there were no corporate proposals announced but not completed. 

9
Changes in Share Capital and Debt


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial year-to-date ended 30 June 2002.

8 Group Borrowings and Debts Securities

Total Group borrowings as at 30 June 2002 are as follows:-










 RM’000

Long Term Bank Borrowings – Secured



Total outstanding balances





0



Repayments due within the next 12 months

           
          (0)







Total



0

Short Term Bank Borrowings


Secured:-


Bank Overdrafts






0


Revolving credits





   20,087


Bankers’ Acceptance






0



Current portion of long term loan




0






Sub-Total

    20,087
Unsecured:-



Bank overdrafts






0



Revolving Credits






0



Trust Receipts







0







Sub-Total


0








Total


    20,087 


There were no borrowings or debt securities denominated in foreign currencies.

9 Changes in contingent liabilities

There are no changes to the contingent liabilities since the last annual balance sheet date up to the date of this announcement.

10 Off Balance Sheet Financial Instruments

Since the last annual balance sheet date, the Group does not have any financial instruments with off balance sheet risk up to the date of this quarterly report.

11 Material Litigation

Since the last annual balance sheet date, there has been no significant changes in material litigation. 

12 Segmental Reporting

Turnover
Profit

Assets



Before

Employed


Taxation

RM’000
RM’000
RM’000


Manufacturing & Trading

     7,340
       771 
  39,302


Property Rental & Sales

     4,054
    1,126
212,373 


Hotel




     3,177
         12 
118,078







   14,571
    1,909
369,753 


Group’s share of associated


   companies’ revenue


   (6,618)
           0
           0


Investment Income


            0
       937  
  75,928






     7,953
    2,846
445,681 

13 Material Changes in the Quarterly Results compared to the results of the Preceding Quarter

For the quarter ended 30 June 2002, the Group registered a higher net profit of RM1.97 million compared to RM1.40 million recorded in its preceding quarter ended 31 March 2002. 

The increase in net profit was mainly attributable to higher profit contribution from the manufacturing and trading operations as the division was affected, in the preceding quarter, by the provision of RM1.0 million for the reduction in value of investment in Para Jaya Sdn Bhd.

14 Review of Performance of the Company and its Principal Subsidiaries

The Group’s revenue for the first quarter ended 30 June 2002 is RM7.95 million compare to its corresponding period last year of RM7.93 million. The Group’s net profit performance has increased by 65% over its corresponding period to RM1.97 million. This improvement is mainly attributable to better performance in the Group’s steel wheel rims operations and net gain amounting to RM0.40 million arising from the acquisition of additional equity interest in OMM and OMI as disclosed in Note 7 above. 

In the opinion of the Directors, except as disclosed above, the results for the current financial year to date have not been substantially affected by any transaction or event of a material or unusual nature which has arisen between 30 June 2002  and the date of the announcement. 

15 Material Event Subsequent to the End of the Period

There are no material events subsequent to 30 June 2002 up to the date of this announcement that has not been reflected in the financial statements as at 30 June 2002.

16 Seasonal or Cyclical Factors

The business operations of the Group are generally not affected by seasonal or cyclical factors except for its hotel operation which is usually slower in the first two months of the calender year which then picks up till the end of the year. The peak months are from August to the first half of December. Generally business  slows down from the end of the year till February of the following year.

17 Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Board expects the performance of the Group to be satisfactory  for the financial year ending 31 March 2003. 

18 Variance of Actual Profit from Forecast Profit

Not Applicable.

19 Dividend 

No interim dividend has been recommended in respect of the current financial period.

By Order of the Board

TEE YOKE PENG

Company Secretary

Kuala Lumpur

22 August 2002

